
 
 

GEORGIA 

APPENDIX B-III 

Derivation of Proposed Loss Cost - Code 8810 
Industry Group - Office and Clerical, Hazard Group - C 

 
 

The loss cost for the above-captioned classification is derived as follows: 
 
 

 Indemnity Medical Total 

1. Indicated Pure Premium 0.028 0.031 0.06 

2. Pure Premium Indicated by National Relativity 0.030 0.033 0.06 

3. Pure Premium Present on Rate Level 0.031 0.032 0.06 

4. State Credibilities 100% 100% xxx 

5. National Credibilities 0% 0% xxx 

6. Residual Credibilities = 100% - (4) - (5) 0% 0% xxx 

7. Derived by Formula Pure Premiums 
= (1) x (4) + (2) x (5) + (3) x (6) 

 
0.028 

 
0.031 

 
0.06 

8. Test Correction Factor 0.9852 0.9852 xxx 

9. Underlying Pure Premiums = (7) x (8) * 0.029 0.031 0.06 

10. Ratio of Manual to Standard Premium   1.146 
 
 

11. Loss Cost = (9) x (10) 0.07 

12. Loss Cost Within Swing Limits 0.07 
 

Current Loss Cost x Swing Limits 
a) Lower bound = 0.08 x 0.760 = 0.07 
b) Upper bound = 0.08 x 1.060 = 0.08 

 
13. Pure Premiums Underlying Proposed Loss Cost* 

= ((13TOT) / (9TOT)) x (9) , (13TOT) = (12) / (10) 
0.029 0.031 0.06 

14. Disease, Catastrophe and/or Miscellaneous Loadings   0.00 

15. Final Loaded Loss Cost   0.07 
 
 

* Indemnity pure premium is adjusted for the rounded total pure premium: 
Indemnity Pure Premium = Total Pure Premium - Medical Pure Premium 
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