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Key Takeaways 
• Experience Rating adjusts an insured’s premium based on their recent experience. 
• Unit data is crucial for experience rating eligibility and calculation. 
• Follow special reporting rules for accurate Experience Rating. 
• And finally, submit ER Split Data for PEO Client and Ownership changes. 

Chapter #1: Overview of Experience Rating 
 

Experience Rating Overview 
• NCCI’s Experience Rating Plan 
• Comparisons among like employers 
• Mandatory for qualifying employers 
• Results in an experience rating modification factor 

o Based on past payroll and loss experience 
o Adjusts premium up or down, or stays neutral 

Types of Experience Rating Modification Factors  
Modification Factor When the Mod is…. 
Credit Lower than 1.00 
Debit Higher than 1.00 
Unity Calculation results in a 1.00 

 

Types of Experience Ratings 
Intrastate mods: employer has exposure in only one state that participates in the Plan 

Interstate mods: employer has exposure in two or more states that participate in the Plan 

 

NOTE: The Plan applies to ALL NCCI, and 
in IN, NC and WI shown in blue.  

The states in green, MA and MN, the 
Plan applies only for interstate 
experience rating. For rating effective 
dates of 10/1/2022 and thereafter, 
experience for NY will only apply to 
intrastate mods. 
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Experience Ratings Field 
• NCCI or Independent Bureaus produce an experience modification with a nine digit number Risk ID. 
• For intrastate mods, the risk id will begin with the state code for single state employers 

o For example, the state code for Vermont is 44 and a Vermont intrastate mod will begin with 
44: i.e. 4412345678. 

• For interstate mods, the risk id will begin with a nine to represent multiple states: i.e. 912345678  

 
Experience Rating Worksheet 
 

 

• Green highlights are data used from reported units for class codes, payroll, claim, losses and subject 
premium 

• Orange highlights are the risk id, rating effective date and calculated modification factor 
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Reporting of Experience Rating Factor 

 

Experience Rating Resources 

   

 

 

 

 

 

 

 

 

Experience Rating 
Plan Manual 

contains the rules 
that govern the 
operation and 

administration of 
the Experience 

Rating Plan. 

Statistical Plan 
provides the rules 
for reporting Unit 

Statistical data for all 
NCCI states. 

The Unit Statistical 
Reporting 

Guidebook includes 
additional 

instructions and 
examples for 

reporting data that 
supplements the  
Statistical Plan. 

Y = Interstate Rated 
N = Not Interstate Rated 
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Chapter 2:  Data Used in Experience Rating 

Subject Premium 

• Used for eligibility 
• Subject to Experience Rating 

o Class Code Premium 
o Statistical Code Premium—Subject to Experience Rating 

 TX exception (Class Code Premium Only) 
• Premium that is “Not Subject to Experience Rating” and “Not Part of Standard Premium” are not 

used to determine premium eligibility 
• Excludes data with Data Grade 5 (critical priority) and Data Grade 9 (reject) edits 

 

Payroll and Losses 

• Generally, the latest available three years of data that fits in a risk’s experience period 
o Actual payroll 
o Incurred medical and indeminity losses 

• Experience period 
o Based on Rating Effective Date 
o Contains no more than 45 months of data 
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Knowledge Check—True or False 

• NCCI uses 1st through 3rd reports in the calculation of experience ratings? [________] 

 

Chapter 3: Data Limited in Experience Rating 

Medical Only Claims 
• Experience rating adjustment that reduces medical incurred amounts by 70% 
• Injury Type 6 — Medical Only 

Claim limitations 
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Per-Claim Limitations 

• State benefit claims 
• USL&HW benefit claims 
• Exposure Act and Loss Condition Act 

o Code 01 (State Act) 
o Code 02 (USL&HW Act for F and non-F Class Codes) 
o Texas Oil, Gas, or Other Mineral Operations On or Over Water—Codes 05 and 08 

Multiple Claim Accident Limitations 

 

Multiple Claim Accident 

• One employer 
• One accident involving two or more reportable claims, per state, per policy 
• Catastrophe Claims (Nonextraordinary Loss) 
• Catastrophe Numbers 01 to 10 
• Subject to loss limitation rules 
• Assigned by the data provider for two or more reportable claims 

Employers Liability and Disease Limitations 

Employers Liability Claims 
Type of Claim: 
Code 02 (Employers Liability Only) 
Code 04 (Liability Over) 

 

Occupational Disease Claims 
Type of Loss: 
Code 02 (Occupational Disease) 
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Chapter 4: Special Reporting Rules for Experience Rating 

 

 

Net Deductible Programs 

• Gross value of incurred losses are reported 
• Reimbursement amount is reported, and subject to 

o Deductible Amount Per Claim/Accident 
o Deudible Amount Aggregate 
o Any state maximum cap 

• Experience rating calculation uses the reimbursement amount to reduce gross value 

What is a Wrap-Up Policy? 

A Wrap-up policy is typically issued to general contractors, owners, or principles of a large construction 
project that covers the workers of subcontractors at a specific job site. 

A wrap-up policy is also referred to as Owners Controlled Insurance Policy or Contractors Controlled 
Insurance Policy. 
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Example of Three Year Wrap-Up Program 
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Data Reporting  

• Separate unit reports (exposure/losses) by subcontractor 
• Separate unit report for general contractor or owner, if applicable 
• Deductible program type, if applicable 

 

Knowledge Check—True or False 

For wrap-up policies you should report separate units for each subcontractor and the general 
contractor. [_________] 

 

Subrogation Recovery 

 

 

Subrogation Recovery—Incorrect Application 

The reporting rules for subrogation must only apply based on the definition of subrogation recovery. 

• A third party has a legal liability for a claim 
• When there are payments that do not qualify as subrogation recoveries, subrogation correction 

reporting rules must not be applied to reduce the incurred loss 

Knowledge Check—True or False 

When Subrogation Recovery is received, a correction report is required if the Net Incurred Loss is more 
than the Total Incurred Loss? [________] 
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Noncompensable Claims 

Claim that are reported as noncompensable according to the Statistical Plan are excluded from 
experience rating calculations. 

 

 

Fraudulent Claim 

Claims that are reported as fraudulent according to the Statistical Plan are excluded from experience 
rating calculations.
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Knowledge Check 

For fully noncompensable claims and fully fraudulent claims, what code values do you need to report? 
[__________________________________________________________________________________] 

 

Chapter 5: Experience Rating (ER) Split Data 

ER Split Data 

• Former PEO Clients and Ownership Changes 
• Individual Exposure and Claim Information 
• Subset of Unit Statistical Data Reported 

 

Example: Client terminated their PEO agreement on 1/1/2021 
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ER Split Data Reporting Guide 

  

Submission Methods 

• Electronic Files 
o NCCI-defined record layout 
o ER Split Data Reporting Template 

 Manual Entry 
o Data Transfer via the Internet (DTVI) 

• Hard Copy 

ER Split Data Reporting Template (Excel) Location
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Snapshot of Template 

 

 

 

Link Data 

• Carrier Code 
• Policy Number Identifier 
• Policy Effective Date 
• Exposure State Code 
• Replacement Report Code 
• Federal Employer Identification Number (FEIN) 
• Transaction Code 

o PEO Client Information (Code 01) 
o Separate Ownership Information (Code 02) 

 

• Up to 10 
separate 
reports 

• 1,000 rows per 
report 

User’s Guide located in second tab provides entry instructions for spreadsheet. 
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Header, Name, Address Records 

 

Exposure Record 

 

Exposure record data elements MUST match the corresponding unit statistical data. 

• Exposure Act/Exposure Coverage Code 
• Classification Code 
• Experience Modification Effective Date 
• Rate Effective Date 
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• Manual/Charge Rate 
• Exposure Amount (NOTE: the exposure amount reported is for the client’s individual exposure 

information needed for experience rating purposes. The amount must be equal to or less than the 
amount reported on the Unit report.) 

Loss Record 

 

These fields must exactly match with the corresponding claim record from the unit report. Only report 
the client’s individual loss information needed for experience rating purposes 

• Claim Number 
• Accident Date 
• Type of Claim Code 
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