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Key Takeaways 
• Remember the Three-Step Process 

• Use Your Resources 

• Use Detailed Explanations 

Chapter 1: Understanding Validation Edits 

Validation Edit Types 
• Submission  

o Automatically identifies suspect data upon receipt 

• Post-Submission  

o NCCI validators identify suspect data while reviewing Unit Data that has already been received 

 

Identifying Validation Edits 
Use these reports to find and manage your validation edits. 

Report or Alert Submission Post-Submission 

Unit Submission Results Report   

Unit Daily Submission Results Report   

Outstanding Suspect Conditions Report   

Rejected Suspect Condition Explanations   

Post-Submission Suspect Conditions Report   

 

• You can find the Unit Submission Results Report and the Unit Daily Submission Results Report in the 

Unit Data Collection (UDC) tool 

• NCCI sends the Outstanding Suspect Conditions Report and Rejected Suspect Condition Explanations 

by email to the unit contact every Friday morning 

• NCCI sends the Post-Submission Suspect Conditions Report out nightly when new edits are created 
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Chapter 2: Three-Step Process to Address Unit Validation Edits 

Validation Submission Edit Workflow 
1. Identify—You can use any of these options to identify the edits. 

a. Data Reports. 

b. UDC Validation screen. 

c. Data Manager Dashboard. 

2. Research—Follow these steps to determine the cause of the issue. 

a. Review your source system to verify that the data is accurate. 

b. For edits that look across multiple report levels, view the history of the claim in UDC to see what 

changed. 

c. Refer to the Statistical Plan and Unit Statistical Reporting Guidebook for clarification and 

examples of the reporting rules. 

d. Check the Edit and Validation Matrix for additional information pertaining to the edit. 

3. Resolve—Resolve the edit using the applicable option. 

a. Correct inaccurate data at the appropriate report levels. You can use UDC or Data Transfer via 

the Internet (DTVI). 

b. Respond with a detailed explanation on the UDC Validation screen if the data is correct. 

 

Notes: 

• You may need to provide both corrections and a detailed explanation. In these circumstances, 

submit the corrections first and then add explanations. 

• Research a unit again if your validator requests additional information. 
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Chapter 3: Validation Edit L183 

Edit Message 
Maximum Aggregate/Large Losses 

Identify 
• Identify the edit using the Validation screen in UDC 

• Check the journal for more details as to what the L183 is asking to verify and/or correct 

 
 

• Click the Details button to view the Claim details for more information 

 

Research 
Look at the claim development in UDC and verify 

 

1. Incurred indemnity significantly increased at 3rd report  
2. The injury type 05 temporary total appears unusual vs. 750,000 incurred indemnity 
 

Resolve 

1. Corrected the injury type at 3rd report after reviewing source system 

 
 

• Provide a detailed verification for the increase in incurred indemnity in the Explanation Journal 

• In this scenario, NCCI reviews and accepts the corrections and explanations  

1 2 

1 
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Chapter 4: Validation Edit C821 

Edit Message 
The Distribution of Claims Appears Suspect Compared to the Exposure Amount in the Class 

Identify 
• Identify the edit using the Validation screen in UDC 

• Click the Details button to view the Claim details for more information 

 
 

• Edit flagged on Class Codes 2095 and 8810 
 

Research 
• Look deeper into what the C821 is referring to by visiting the Validation Tab on the unit 

 
 

• In this scenario, check the source system or check with the carrier’s audit department to verify 
payroll and claims reporting 
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Resolve 
1. Reclassify the claims classified to CC8810 incorrectly  

 
 
2. Provide a detailed verification for the payroll increase after corrections are submitted: 

 

 

 

 

 

 

 

 

 

1 
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Chapter 5: Validation Edit L331 

Edit Message 
Claim Is Reported with Type of Recovery Code 02, 03, or 04 and Net Incurred Loss Is Lower than the 

Gross Incurred Losses in Prior Report Levels with Type of Recovery Code 01 

Identify 
• Identify the edit using the Validation screen in UDC 

 
 

• Edit flagged for CLAIM1 on report levels 1 to 3 
 

Research 
Look closer at the data. 

 
 
Notice that at 3rd report level: 
1. Gross incurred losses are lower, and 
2. There is a Recovery Type Code 
 
We will need to check with the carrier’s claims department to determine if the recovery is accurate. 
 

  

1 
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Resolve 
Assume that the claims department verifies that the recovery is correct. We need to submit corrections 

to the 1st and 2nd reports to: 

1. Reduce the incurred and paid losses to their appropriate values, and 

2. Add Recovery Code 03 

 

 
 

  

1 

2 
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Chapter 6: Validation Edit L332 

Edit Message 
Type Of Recovery Code Change Is Inconsistent Across Report Levels 

Identify 
• Identify the edit using the Validation screen in UDC 

 
 

• Edit flagged for CLAIM1 on reports 1 and 2 
 

Research 
Look closer at the data. 

 
 
Notice that 
1. there is no recovery (Recovery Type Code 01) at 1st report, but 
2. there is a subrogation recovery (Recovery Type Code 03) at 2nd report. 
 
We will need to check with the carrier’s claims department to determine which Recovery Type Code is 
accurate. 
 

  

1 
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Resolve 
Assume that the 03 Recovery Type Code is inaccurate. We need to submit a correction to the 1st report 

to change to Recovery Type Code to a 01. 
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Appendix A: Subrogation Rules and Resources 

For complete NCCI Statistical Plan rules, refer to: 

• Part 4-A-1-a—Subrogation 

• Part 4-A-1-b—Assessments and Special Funds 

• State exceptions to above listed parts 

 

For additional details, refer to the Unit Statistical Reporting Guidebook and review: 

• Part 5—Loss and Expense Information and Examples of reporting subrogation recovery claims 

• Part 12—Edit and Validation Matrices for details of the upcoming edit changes outlined in the 

Unit Statistical Reporting Guidebook 

 

 

 

 


