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US Economic Exceptionalism
Cumulative Change in Real GDP Since Q4 2019
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The First Quarter Was Actually Not a Signal

Real GDP, Annualized
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Tariff Pre-Buying and Bad Weather

Contribution to Real GDP, Annualized
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What If We Measured the Economy Differently?

Year-Over-Year Change
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2025 Forecasts Are Declining

Real GDP Growth Forecasts for Real GDP in 2025
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One Very Important Forecast: The Fed

Forecasts for 2025 by the Federal Reserve

December 18, March 19, June 18,
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Real GDP 2.1 1.7 ?7?
Unemployment Rate 4.3 4.4 ?7?
Core Inflation 2.5 2.8 ?7?
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Survey-Based Probability of Recession
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The Most Important Indicator for the Economy

Consumer Sentiment Real Personal Consumption Expenditure
Q11966 =100 Year-Over-Year Change
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The Most Important Indicator for the Economy

Consumer Sentiment Real Personal Consumption Expenditure
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A Brief History of US Recessions

Year-Over-Year Change in Real GDP
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A Brief History of US Recessions—More Frequent Recessions
Year-Over-Year Change in Real GDP
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A Brief History of US Recessions—Less Frequent Recessions
Year-Over-Year Change in Real GDP
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A Brief History of US Recessions—Severe Recessions
Year-Over-Year Change in Real GDP
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A Brief History of US Recessions—Mild Recessions
Year-Over-Year Change in Real GDP
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Workers Compensation and Recessions—Premium

Net Written Premium, $ Billions

Savings & Loan Dot-Com Great Financial COVID-19
Recession Bubble Crisis Outbreak
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Workers Compensation and Recessions—Frequency

Change in Claims per $1M Pure Premium

Savings & Loan Dot-Com Great Financial COVID-19
Recession Bubble Crisis Outbreak
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Workers Compensation and Recessions—Medical Severity

WC Lost-Time Claim Severity

Savings & Loan Dot-Com Great Financial COVID-19
Recession Bubble Crisis Outbreak
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Employment Growth Has Become More Volatile
Monthly Change in Employment
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Slowing Employment Growth Has Preceded Recessions

Monthly Change in Employment Great Financial
Dot-Com Bubble Crisis
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Payroll Growth Remains Solid

Changes in Payroll by Component—2023 to 2024
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But Has Become More Concentrated
Changes in Payroll by Component—2023 to 2024
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And Even More So in 2025

2025 Year-to-Date Growth, Annualized Rates
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Payroll Growth in Recessions

Annual Payroll Growth, Percent

Dot-Com Great Financial COVID-19
Bubble Crisis Outbreak
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Payroll Growth in Recessions—Employment and Wages

Annual Payroll Growth, Percent
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Is the Trend in Wages Sustainable?

Average Year-to-Year
Weekly Hours Change in Earnings
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Foreign-Born Workers Are a Small Share of the Labor Force

Foreign-Born Share of the Labor Force

100%

Foreign-Born

80
60
40 Native-Born
20
0
Source: US Bureau of Labor Statistics 2AOI255

© 2025 NCCI Holdings, Inc. All Rights Reserved.



But Are an Outsized Share of Labor Market Growth

Cumulative Growth in the US Labor Force Since the Great Recession
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Foreign-Born Workers Are Highly Engaged in the US Labor Market

Labor Force Participation Rates
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Foreign-Born Workers Are Important for Hazardous Jobs

BLS Frequency
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The Largest Tariff Increase in Modern History™

Customs Duty Revenue as a Share of Goods Imports
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Consumers Care About Prices—Less So About Inflation

Consumer Price Index (CPI)
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Medical Prices Are in a Different World

Workers Compensation Weighted Medical Price Index (WCWMI)
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P/C Industry Tariff Impacts—Vehicles, New & Used

Indexed to Pre-COVID
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P/C Industry Tariff Impacts—Lumber

Indexed to Pre-COVID
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P/C Industry Tariff Impacts—Drugs

Indexed to Pre-COVID
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P/C Industry Tariff Impacts—Medical Equipment & Supplies

Indexed to Pre-COVID
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Medical Cost Distribution

Distribution shown for Service Year 2023 AI S

Source: NCCl's Medical Call data 202 5
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Composition of Changes to the WCWMI

Contributions to Year-Over-Year Change
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Mid-"90s Soft Landing or Late-"70s Inflation Shock?

20%
15
10
)
Fed Funds Rate
Inflation
0 — o
1970 1980 1990 2000 2010 2020
Consumer Price Index (CPI) shown as year-over-year percentage change of the monthly index AI S
Sources: Board of Governors of the Federal Reserve System; US Bureau of Labor Statistics 2 O 2 5

© 2025 NCCI Holdings, Inc. All Rights Reserved.



The Fed Is in Wait-and-See Mode

FOMC Participants’ Assessments of Appropriate Monetary Policy
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10-Year Treasury Yields Are Moving in Unexpected Ways

Daily Par Yield Rate of 10-Year Treasury
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The $36,000,000,000,000 Question

US Government Debt Outstanding
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Is It Actually a Big Deal?

US Government Debt to GDP Ratio
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The Deficit Is What Actually Matters

Federal Deficit/Surplus as a Share of GDP
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Values are represented on a fiscal year basis
Source: Congressional Budget Office (CBO)
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What Does the Federal Government Spend Money On?

Federal Government Spending as a Share of GDP
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