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The economy was resilient in
2025 overall, led by 
consumer spending

State economic performance
was more varied

Forecasters predict another
resilient year of growth, led by
productivity gains

Employment barely grew in
2025; it was concentrated in
one sector

The labor market remains in
balance as both demand and
supply have cooled

Early signs of labor market
strengthening in 2026

Inflation softened in 2025 but
remained stubbornly above
target

Tariff impacts have been
muted

Energy prices are accelerating
inflation in early 2026;
stagflation risks are low

The labor force has been
impacted by technological
change for centuries

The types of work done will
continue to evolve around 
technology

Technologies of today will
continue to expand relational
sectors
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	2025 Workers Compensation Insights
	P/C Industry growth slowed overall,  while WC was ﬂat

	93%
	Lowest combined ratio in nearly two decades
	–0.2%
	change in net written premium

	–5.0%
	2026 NCCI loss
	cost change
	Payroll change components:


	0.5%
	Employment

	4.3%
	Wage Rate
	2025 reported combined ratios:


	CY
	AY
	91% $14
	102%
	billion
	reserve redundancy
	Wage-adjusted changes:

	–2% –1%
	Claim frequency Total severity
	Unadjusted severity changes:


	4%
	Medical

	4%
	Indemnity
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